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Michigan’s Economic Tsunami

8 consecutive years of job loss
Job losses will continue in 2009 and 2010

By 2011, state will have lost 70% of its
automotive manufacturing jobs

Other Sectors Also Lagging

Stateds per capita I ncom
national average © 38" in the nation

New jobs will have lower - wages

WWW.pscinc.com



What’s Happened To school funding?

The Fundamentals
School headcount is decreasing
State funding is decreasing
Local funding is decreasing
Stimulus money is running out

The nesult:: Volatile and-unpredietableable
schaeal finding ¢




Why | Asked You To Come Tonight

We need to continue to have outstanding
community support.

Our ability to continue to provide the same high
level of education next year is in jeopardy.

(Potentially 2 - 3 million dollars in cuts)

Ifthatisthecase dyoudl |l need to




What we hope to accomplish:

Give members of the community a basic
understanding of othe pr

Explain the budgeting process, and

Provide a o0safed process
members to submit cost saving ideas.

A Inwriting

A Via Email

A Personal meeting

oHow can | be hear d?o




District Priorities:

Students First
Be Fiscally Responsible

Retain as many Programs & People
as possible
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$6,883
$7,151
$7,316




2+ million dollar problem

$6 y 883 2010 - 11 (- $165 - $268)
$7 y 151 2009 - 10 (- $165)
$7’316 2008 - 09




Michigan School Enrollment
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Enroliment History (Fall Head Count)
1 I

Headct 2642 2,703 2,763 2,809 2,868 2,840 2907 2910 2938 3,020 3,041 3,003 2,999

Jl”“”ll“ .




Proposal “A”

March 15, 1994

Created oOFoundati o
System of Inequitable Funding

Created o0School Al




Foundation Grant

TK i s a oBase Foundat
Last year (2008 - 09) numbers:
TK $7,316 per student

Bloomfield Hills $12,400 per student

020J6 Dbdwhyx i ct s




2008/09 Foundation Allowance

Comparison

Forest Hills $8,462
Caledonia $8,389
Godwin Heights $8,241
Byron Center $7,886
East Grand Rapids $7,867
Kenowa Hills $7,622
Kentwood $7,559
Grand Rapids $7,546
Godfrey Lee $7,474
Wyoming $7,343
Comstock Park $7,331
Base Foundation Districts:

Thornapple Kellogg $7,316
Cedar Springs $7,316
Grandville $7,316
Kelloggsville $7,316
Kent City $7,316
Lowell $7,316
Northview $7,316
Rockford $7,316
Sparta $7,316
Hastings $7,316

Delton Kellogg $7,316



What About Bond Issues?

Construction Projects
Purchase of Buses
Purchase of House




Benefits from Bond Dollars

New Construction
Renovated Buildings

New Technology

New Equipment

Major Repairs

New Buses

New Furniture & Equipment




Bond Dollars Can Not Be Used For:

Salaries
Benefits
Supplies
Utilities

Minor Repairs




TK Collaboration Efforts

Kent ISD

Special Ed Transportation

Co- employ ltinerant Staff
Special Ed millage

WAN and internet co - operative
403b Consortium

Co- operative Purchasing
Beverage Consortium

Substitute Teacher Consortium
Data Warehouse




TK Collaboration Efforts

Delton Kellogg
Share a Food Service Director

Self insurance pools (with over 20 other
districts)

Property /Casualty Insurance
Wor ker 06s Compensati on
Health Insurance




THE “PIE"




Thornapple Kellogg Revenues
2008-09

Intermediate
6%

1% 8%

\Other Local Property Tax

Federal Funds
7%



School Aid Revenue
2008

Other Funds 0.23%

Liquor Tax 0.29% Other Tax Revenue
Real Estate Transfer 6%

0,
Jlof=0% IFT/CET 0.70%

Lottery Profits 5.72%

Federal Funds 10.64%

Other Revenue 0.24%

Tobacco Tax 3.28%

Income Tax 18.98%

Sales and Use Tax
41.60%

State Education Tax
16.06%
(6 mills i homestead)




An example - the lottery
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Michigan School Aid Revenue

WWW.pscinc.com



